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Name:

Register No.:

FAPA-21

TAMIL NADU NATIONAL LAW UNIVERSITY, TIRUCHIRAPPALLI
B.Com. LL.B. (Hons) Degree Programme

First Year, First Semester, Mid Semester Examination (Odd-Semester), January 2021

FINANCIAL ACCOUNTING AND PRACTICAL AUDITING
Time: 2 Hours

PART — A (1 X 15= 15 Marks)
Answer the Following:

1. On 1I* March, 2020, the books of accounts of Mr. Star disclosed the following

Maximum Marks: 20

position:
Cash in hand - Rs.20,000
Cash at Bank ~ Rs.66,000
Machinery - Rs.1,00,000
Furniture = Rs.15,000
Debtors - Rs.40,000

.Other transactions during the month ofMarch, 2020
Date Transactions Rs.
March|Purchased goods on credit from Z & Co., 10,000
3
5 Sold Goods for Cash 5,000
5 Sold Goods to X & Co., on credit 25,000
6 Sold Old Furniture for cash 300
10 Goods purchased for cash 1,200
13 Cheque received from X & Co., for full settlement and immediately sent to 24,500

bank
14 Paid repairs to Machinery by cheque 2,000
1s Cheque sent to Z & Cofor settlement of the account Rs.9,800
16 Goods sold to Mr. J Rs.10,000
20 Cheque received from Mr.J Rs.10,000
21 Mr.J’s Cheque deposited into Bank
22 Bank intimated that cheque of Mr.J has been returned unpaid
23 Cash withdrew from Bank for office use Rs.5,000
24 Cash withdrew from Bank for personal use Rs.1,000
25 Salary paid by cheque Rs.4,000
3] Salary Unpaid Rs. 1,000

Enter the above transactions in the journal and ledgerofMr. Star and also prepare the Trial
Balance.
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Fo
llo
w
in
g:

L
O
n
a
ho
lid
ay

af
te
rn
oo
n,

Lu
na

w
as

re
la
xi
ng

in
a
pa
rk

an
d
br
ow

si
ng

in
he
r
la
te
st
sm

ar
t

ph
on
e.

Sh
e
th
en

us
ed

th
e
ap
p
of

C
ha
nn
el

N
ew

s9
1

to
se
e
th
e
la
te
st
ne
w
s.
Th
e
C
ha
nn
el

w
as

br
oa
dc
as
tin
g
a
la
te
st

ne
w
s
re
po
rt

th
at

a
cr
im
in
al

na
m
ed

G
ro
ce
r,
vi
ol
et
-h
ai
re
d
an
d
m
or
e

th
an

si
x
fe
et
ta
ll,

w
as

on
th
e
lo
os
e
an
d
da
ng
er
ou
s.

Th
e
im
ag
e
of

G
ro
ce
r
on

th
e
ph
on
e
sc
re
en

w
as

sm
al
l
an
d
bl
ur
ry
.
Lo
ok
in
g
up
,
Lu
na

sa
w

an
un
us
ua
lly

ta
ll
vi
ol
et
-h
ai
re
d

m
an

ru
nn
in
g

on
th
e
jo
gg
in
g

pa
th

al
on
gs
id
e
Lu
na
,

co
m
in
g
cl
os
e.

Th
e
m
an

w
or
e
dh
ot
i
ra
th
er

th
an

ex
er
ci
se

cl
ot
he
s.

In
a
si
nc
er
e
be
lie
f
th
at

th
is
m
an

w
as

th
e
m
is
si
ng

G
ro
ce
r
an
d
ru
nn
in
g
to

fle
e
ra
th
er

th
an

fo
r
le
is
ur
e,

Lu
na

le
ap
ed

fr
om

th
e
gr
as
s
an
d
gr
ab
be
d
th
e
ta
ll
m
an
’s

le
g,
ca
us
in
g
hi
m

to
fa
ll
an
d
br
ea
k
hi
s
w
ris
t.
Th
e

m
an

-
on
ly

5°
11
” a
s

it
tu
rn
ed

ou
t-

pr
ov
ed

to
be

so
m
eo
ne

ot
he
r
th
an

G
ro
ce
r.
Th
ou
gh

he
w
or
e
dh
ot
i,
he

ha
d
be
en

in
no
ce
nt
ly
ru
nn
in
g
fo
r
ex
er
ci
se
.

In
lig
ht

of
th
e
ab
ov
e
fa
ct
s,

w
hi
ch

of
th
e
fo
llo
w
in
g
st
at
em

en
ts

is
m
os
t
ac
cu
ra
te
?

G
iv
e

re
as
on
s,

al
so

ex
pl
ai
n

w
hy

th
e
ot
he
r

st
at
em

en
ts

ar
e

no
t
ac
cu
ra
te

w
ith

ap
pr
op
ria
te

re
as
on
s.
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(A
)
D
espite

having
desired

a
benign

result, Luna
had

the
intent to

support a
claim

for
dam

agesby
the

tall
m
an.

(B
)
The

tall
m
an

has
a
claim

for
dam

ages
not

only
against

Luna
buf

against
N
ew

s91.
(C
)
U
nder

the
circum

stances
related,

the
contact

that
Lunainflicted

on
the

tall
m
an

w
as not harm

ful.
(D
)
U
nder

the
circum

stances
related,

the
contact

that
Lunainflicted

on
thetall

m
an

w
as

accidentalrather
than

intentional.
(E)

N
ew

s91
did

not
apply

duty
of

care
in

m
aking

the
im
age

of
the

crim
inal

bold
and

clear.

PA
R
T-

B
(2
X
5=

10
M
arks)

A
nsw

erthe
follow

ing:
2.

X
anaz

H
ospital

Private
Lim

ited
(hereinafter

referred
to

as
X
anaz)

is
a
m
ulti-specialty

hospital
w
ith

a
staff

of
w
ell

qualified
and

w
ell

experienced
m
edical

professionals.
D
r.
Lam

az
w
as

one
ofthe

stellar
cardiologists

of
the

hospital
and

the
hospital

paid
him

a
salary

of
R
s

10
lakh

per
m
onth

for
perform

ing
critical

heart
surgeries

and
patient

consultation.
X
anaz

entered
into

an
agreem

ent
w
ith

another
hospital

nam
ed

H
ospicare

Pvt
Lim

ited
(herein

after
referred

to
as

H
ospicare)

w
herein

they
agree

to
lend

D
r.

Lam
az

to
H
ospicare

in
exchange

of
D
r.
N
arukoo

w
ho

is
a
fam

ous
brain

surgeon
on

the
pay

rollof
H
ospicare.

The
period

of
exchange

w
as

from
30.09.2020

to
30.12.2020,X

anaz
w
as

to
continue

paying
salary

to
D
r.
Lam

az
and

H
ospicare

w
as

to
continue

paying
salary

to
D
r.
N
arukoo.

A
critical

heartpatient nam
ed

M
r.
G
ordo

got
hospitalized

in
H
ospicare

for
treatm

ent
and

surgery
on

15.10.2020,
M
r.
G
ordo

w
as

initially
told

by
D
r.
Lam

az
w
ho

w
as

at
H
ospicare

that
he

w
ould

require
a
pacem

aker
im
plantation

as
his

heart
rate

w
as

too
low

.
A
ccordingly,

M
r.

G
ordo

agreed
for

it
and

paid
for

the
cost

of
pacem

aker,
hospitalization

charges
and

surgery
fees

to
H
ospicare.

D
r.

Lam
az

perform
ed

the
surgery.

A
fter

the
surgery,

M
r.
G
ordo

started
to

feel
sick

w
ith

breathing
difficulties.

H
e
com

plained
about

the
sam

e
to

one
of the

nurses
w
ho

gave
him

an
injection

to
ease

his
breathing.

A
fter

adm
inistration

of
the

injection,
M
r.
G
ordo

felt
m
ore

restless
and

then
slipped

into
a
com

a.
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M
r.

G
or
do
’s

fa
m
ily

ru
sh
ed

to
th
e

ho
sp
ita
l
an
d

du
e

to
no
n-
he
lp
in
g

at
tit
ud
e
of

H
os
pi
ca
re

an
d

la
ck

of
an
sw
er
s
by

D
r.

La
m
az
,
th
ey

sh
ift
ed

M
r.

G
or
do

to
an
ot
he
r

ho
sp
ita
l
D
af
fo
du
s
w
he
re
in
th
e
do
ct
or
s
in
fo
rm
ed

th
at

th
e
pa
ce
m
ak
er

w
as

no
t
pr
op
er
ly

im
pl
an
te
d
an
d
it
th
er
ef
or
e
im
pa
ct
ed

br
ea
th
in
g.

Th
ey

al
so

po
in
te
d

ou
t th
at

th
e
in
je
ct
io
n

ad
m
in
is
te
re
d
w
as

on
ly

to
be

us
ed

af
te
r p

er
fo
rm
in
g
al
le
rg
y
te
st
w
hi
ch

w
as

no
t
do
ne

fo
r

M
r.

G
or
do

an
d

it
re
ac
te
d
fo
r
hi
m
.
It
w
as

co
nc
lu
de
d

by
th
e
do
ct
or
s
th
at

M
r.

G
or
do

sl
ip
pe
d

in
to

co
m
a

du
e

to
im
pr
op
er

im
pl
an
ta
tio
n

of
pa
ce
m
ak
er

as
w
el
l
as

th
e

ad
m
in
is
tra
tio
n
of

th
e
in
je
ct
io
n.

Fu
rth
er

in
qu
iry

re
ve
al
ed

D
r.
La
m
az

w
as

us
in
g
m
ob
ile

ph
on
e
an
d
fig
ht
in
g
w
ith

hi
s
w
ife

w
hi
le
pe
rf
or
m
in
g
th
e
op
er
at
io
n.

A
fte
r
th
is

in
ci
de
nt
,

X
an
az

de
ci
de
d
to

ta
ke

D
r.

La
m
az

of
f
th
e
pa
y
ro
ll.

In
th
e
m
ea
nw

hi
le
,
M
r.
G
or
do
’s

w
ife

su
ed

H
os
pi
ca
re

fo
r
co
m
pe
ns
at
io
n

fo
r
ne
gl
ig
en
ce

by
D
r.
La
m
az

an
d
th
e
nu
rs
e

w
ho

ad
m
in
is
te
re
d
th
e
in
je
ct
io
n.

In
lig
ht
of
th
e
ab
ov
e f
ac
ts
,d

ec
id
e
th
e
fo
llo
w
in
g:

a.
W
he
th
er

H
os
pi
ca
re

is
lia
bl
e

to
pa
y

co
m
pe
ns
at
io
n

fo
r

ne
gl
ig
en
ce

of
D
r.
La
m
az
?

(2
.5
m
ar
ks
)

b.
Id
en
tif
y
if
th
e
gi
ve
n
st
at
em

en
t
is

C
om

pl
et
el
y
Tr
ue

or
C
om

pl
et
el
y
Fa
ls
e
or

Pa
rtl
y
Tr
ue

an
d
Pa
rtl
y
Fa
ls
e
ci
tin
g
ap
pr
op
ria
te
re
as
on
s:

Ilo
sp
ic
ar
e

ha
s

to
pa
y

co
m
pe
ns
at
io
n

fo
r
th
e

ne
gl
ig
en
ce

on
th
e
pa
rt

of
D
r.

La
m
az

as
w
el
l
as

th
e

nu
rs
e

an
d

la
te
r

ca
n

cl
ai
m

pr
op
or
tio
na
te

co
nt
rib
ut
io
n
fr
om

X
an
az
.

(2
.5
m
ar
ks
)

.
M
r.

R
am

bu
pl
ac
ed

sp
rin
g
gu
ns

in
a
w
oo
d
on

hi
s
gr
ou
nd

fo
r
th
e
pr
ot
ec
tio
n
of

hi
s

ga
rd
en
.
M
r.

Sa
no
o
w
ith

fu
ll
kn
ow

le
dg
e
th
at
th
er
e
ar
e
sp
rin
g
gu
ns

tre
sp
as
se
d
on

th
e

la
nd

of
th
e
de
fe
nd
an
t a
nd

w
as

in
ju
re
d.

M
r.
Sa
no
o
su
ed

M
r.
R
am

bu
fo
r
ex
ce
ed
in
g
hi
s

rig
ht
of

pr
iv
at
e
de
fe
nc
e
an
d
in
ju
rin
g
M
r.
Sa
nc
o.

In
lig
ht

of
th
e
ab
ov
e
fa
ct
s,

w
ill

M
r.
Sa
no
o
su
cc
ee
d
in

hi
s
cl
ai
m
?
G
iv
e
re
as
on
s
in

su
pp
or
to
f y
ou
ra
ns
w
er
.

(5
M
ar
ks
)
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B
O
M
-2
1

N
am

e:
[

|
R
eg
is
te
rN

o.
:

TA
M
IL

N
A
D
U
N
A
TI
O
N
A
L
LA

W
U
N
IV
ER

SI
TY

,
TI
R
U
C
H
IR
A
PP
A
LL

I
B
.C
om

. L
L.
B
.
(H
on
s)
D
eg
re
e
Pr
og
ra
m
m
e

Fi
rs
t Y

ea
r,
Fi
rs
t
Se
m
es
te
r,
M
id
Se
m
es
te
r
Ex
am

in
at
io
n
(O
dd
-S
em

es
te
r)
,
Ja
nu
ar
y2
02
1

Ti
m
e:
B
U
SI
N
ES

S
O
R
G
A
N
IZ
A
TI
O
N

A
N
D
M
A
N
A
G
EM

EN
T

2
H
ou
rs

M
ax
im
um

M
ar
ks
:
20

PA
R
T

—
-
A
(5
x2

=
10

M
ar
ks
)

A
ns
w
er

an
y
FI
V
E
of
th
e
fo
llo
w
in
g
qu
es
tio
ns
:

1. 2 3. 4 5 |

B
us
in
es
s
is
an

ec
on
om

ic
ac
tiv
ity
-C

om
m
en
t.

.
W
rit
e
an
y
tw
o
sc
op
e
of

B
us
in
es
s
O
rg
an
iz
at
io
n.

W
ha
t
is
m
ea
nt
by

th
e
B
us
in
es
s
Sy
st
em

?
.
W
rit
e
an
y
tw
o
di
st
in
ct
io
ns

be
tw
ee
n
Tr
ad
e,

C
om

m
er
ce

an
d
In
du
si
ry
.

.
W
rit
e
sh
or
t
no
te
s
on

G
)
M
em

or
an
du
m
of

A
ss
oc
ia
tio
n

(ii
)
A
rti
cl
es
of

A
ss
oc
ia
tio
n

W
ha
ti
s
St
at
em

en
t in

lie
u
of

pr
os
pe
ct
us
?

.
W
rit
e
sh
or
t n
ot
e
on

Li
m
ite
d
Li
ab
ili
ty

Pa
rtn
er
sh
ip
.

PA
R
T

-—
B
(2
x5
=1
0
M
ar
ks
)

A
ns
w
er

an
y

TW
O
of
th
e
fo
llo
w
in
g
qu
es
tio
ns
:

8. 10
.

Ik
.

“T
he

m
ai
n

ob
je
ct
iv
e
of

bu
si
ne
ss

sh
ou
ld

be
ea
rn
in
g
of

pr
of
it

or
se
rv
ic
e

or
bo
th
”.

El
uc
id
at
e

Ex
pl
ai
n
th
e
le
ga
l
fo
rm
al
iti
es

in
vo
lv
ed

in
th
e
in
co
rp
or
at
io
n
of
a
co
m
pa
ny
.

D
is
cu
ss
th
e
fe
at
ur
es
of
pa
rtn
er
sh
ip
.

“I
nd
iv
id
ua
l
Pr
op
rie
to
rs
hi
p
ha
s
its

ow
n
sc
op
e
of

ac
tiv
ity

an
d
co
nt
in
ue
s
to

ex
is
t
in

sp
ite

of
th
e
de
ve
lo
pm

en
t
of

bi
gg
er

or
ga
ni
za
tio
ns

lik
e
pa
rtn
er
sh
ip

an
d
Jo
in
t
St
oc
k

C
om

pa
ny
.”

D
is
cu
ss
.
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PART —B (1 X 5=5 Marks)
2. Please identify the aspects and rules for the following transactions

So

rom

mow

> Mr. A Started a business with Cash
Bank Account has been opened
Machinery purchased for.cash
Goods withdrawn for personal use
Goods purchased for credit
Outstanding Rent

. Accrued interest

. Goods sold for cash
Money Deposited into Bank
Goods sold to Mr.C on Credit
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